Unrelated Business Income Tax (UBIT)

If an exempt organization regularly carries on a trade or business not substantially
related to its exempt purpose, except that it provides funds to carry out that
purpose, the organization is subject to tax on its income from unrelated trade or
business.

Some consulting activities undertaken by faculty members might be determined
by the contracting team to be categorized as UBIT activities. In these cases, all
revenues and expenses related to those consulting activities will be tracked in a
separate Fund 29 UBIT speedtype within the faculty member’s department. It will
be the department’s responsibility to ensure they expense applicable costs to the
same speedtype that revenue for the consulting activity is credited to.

The tax on an unrelated business activity is calculated on the net income (revenues
minus directly connected expenses) for each unrelated business activity. As this
relates to consulting, each department with consulting activities determined to be
UBIT, will be taxed on the net income for each Fund 29 UBIT speedtype at the end
of each year, and it will be the department’s responsibility to ensure proper review
and allocation of expenses against their revenue in each of their designated Fund
29 UBIT speedtypes.

Below are University and general links to additional information and resources on
UBIT:

Unrelated Business Income Tax (UBIT)

IRS Unrelated Business Income Course

Campus Administrative Policy 2034 Unrelated Business Income Tax



https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.cu.edu%2Fcontroller%2Ftax%2Funrelated-business-income-tax-ubit&data=05%7C02%7CDON.MORIE%40CUANSCHUTZ.EDU%7C3618d8d5e1af4d87accd08de76230ca2%7C563337caa517421aaae01aa5b414fd7f%7C0%7C0%7C639078090100985696%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=v4iKXbQyoQ7uH8GSeVTbXQKl8%2BiS3l3svELIFl6nqFI%3D&reserved=0
https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.stayexempt.irs.gov%2Fhome%2Fexisting-organizations%2Funrelated-business-income&data=05%7C02%7CDON.MORIE%40CUANSCHUTZ.EDU%7C3618d8d5e1af4d87accd08de76230ca2%7C563337caa517421aaae01aa5b414fd7f%7C0%7C0%7C639078090101000683%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=pf2brSbqupCsWz6CRW9TuGKbYFxt9nemlpQdtSqbxGQ%3D&reserved=0
https://nam02.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.ucdenver.edu%2Fdocs%2Flibrariesprovider284%2Fdefault-document-library%2F2000-finance%2F2034-unrelated-business-income-tax%2F2034---unrelated-business-income-tax.pdf%3Fsfvrsn%3D54dff2ba_3&data=05%7C02%7CDON.MORIE%40CUANSCHUTZ.EDU%7C3618d8d5e1af4d87accd08de76230ca2%7C563337caa517421aaae01aa5b414fd7f%7C0%7C0%7C639078090101017522%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=xITwo6V5EK281E3ND2bEIe0q5Vxz0jesFGRADXJDAR8%3D&reserved=0

